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THE SOURCE EVALUATIONS IN THIS REPORT ARE DEFINITIVE,
THE APPRAISAL OF CONTENT IS TENTATIVE, 25X1
(POR KEY SEE REVERSE) '

Un page 1, paragrephs 1 and 2, Transport Section should read 'Transport Division,
On page 2, paragraph L, Zholnin is 3, 4, Zholnin, .

{

m' According to previous information, the Transport Division 25X1
controlled Inturlst but not joint transport companiss located in other countries,
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1. Since 1949 there have been several changes in t?e structure and
organization of the Ministry of Foreign Trade. i- 25X1
25X1

&, Reorganization of the Transport Directorate (Transportnoye
uggav%eniye) to form the Transport Section (Transportnyy
otdel). ‘

b. Reductlion of persomnel abroad,

¢. Appointment of Ministry of Foreign Trade bPlenipotentiaries
abroad,

d. Subordination of GUSIMZ to the Ministry of Foreign Trade.

2. Sometime during the period 1949-1951 the Transport Directorate
of - the Ministry of Foreign Trade was reorganlized and reduced
to the status of a section. During the period before 1949
DERUTRA (Deutsch-Russische Transport Gesellschaft) was sub-
ordinate to the Transport Directorate of the Ministry of Forelgn
Trade. After 1949 DERUTRA was subordinate to IranSovTrans.
Source does not know whether the subordination to IranSovTrans
replaced the previous subordination to the Transport Directorate
of the Ministry of Foreign Trade or DERUTRA also remained sub-
ordinate, at least in some way, to the newly organized Transport
Section of the Ministry.

CONFIDENTIAL

25 YEAR RE-REVIEW

Approved For Release 2009/07/01 : CIA-RDP82-00046R000400160003-7



Approved For Release 2009/07/01 : CIA-RDP82-00046R000400160003-7

CONFIDENTIAL 25X1
-2 -

3. In 1951 a large reduction in Ministr n Trade personnel 25X1
abroad was effected. this was a
thoroughly justified move, since after World wWar II the

b,

_concerned, coordination had been achieved reviously by USIA.
in a

T/0's of Soviet trade agencles abroad were drawn in anticipation
of developed trade with the West and provided for a considerable
number of personnel. As time went on, 1t became evident that
large-scale foreign trade could not be developed; hence the

reduction. | in the 25X1
Planning Section of DERUTRA there were two Soviet employees

and four Germans, | for about 15 days every 25X1
month nothine to dn ]

‘&t this time three out of four Soviet employees

o' the Transpor £ Trade Mission in Berlin, were 25X 1
sent home this was also true of meny other

offices, r reductlons in force were effected in Soviet

forelgn trade organizations in other countries. | . 25X1

After World War II the former Axis assets in Austria, Germany,

Hungary, Rumania, Bulgaria, Finland, Korea, and Manchuria,

liberated or occupled by the Soviet army, were taken over by the

USSR and exploited. However, since there were no central adminis-

strative bodies responsible for the exploitation of this property

in each of the respective countries, there was an urgent need to

coordinate activities of the Soviet-owned enterprises in these

countries. It should be borne in mind that in addition to USIG

in Germany, USIA in Austria, USIV in Hungary, USIR in Rumania and

80 on, which managed a number of Soviet-cwned enterprises, there

were many Soviet-administered enterprises in each of these countries

which were directly subordinate to GUSIMZ in Moscow. Therefore,

the subordination was very loose and quite individualistic. Source

knows that a Soviet Ministry of Foreign Trade plenipotentiary was

appointed to Hungary in 1950. At approximately the mame time pleni-

potentlaries were also appointed to Rumania and Bulgaria. The first

Minlstry of Foreign Trade plenlpotentiary, name unknown, was appointed

to Austria at the beginning of 1953. After & few months he wa
HOLNIN. & high Partv functionary £r

replaced by 2 art: om 25X1
after the appointment of plenipotentaries, conditions in Soviet- ~
owned enterprises in Bulgaria, Rumanis and Hung rxgdid\iﬁprove and

& certaln degree o} W in Austrie 25X
no improvement after the appointment o e pleni-
potentiary. To a large extent, as far as USIA's enterprises were

25X1

/ there were no
visible slgns o such coordination and the financial difficulties
of the enterprises remained as acute as before.

Some time after the death of STALIN, approximately in May 1953, in

& general drive to reduce the number of top-level government agencies,

GUSIMZ lost its independence and was subordinated to the Minilstry of

Forelgn Trade. ] 25X1
Neither GUSIMZ's

nor USIA's T/0O'a were reduced or changed as a result of the new

subordination, ‘

v
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6, During 1950 and the beginning of 1951 there were many rumors that
the All-Union Association International Book (Vsesoyuznoye ob"-
yédineniye Mezhdunarodnaya Kniga), until that time subordinate
to the Ministry of Foreign Trade, would be divorced from the
Ministry and mede subordinate to the USSR Council of Ministers,
Allegedly, this project was initiated on the higheast USSR level
and was intended to expand the activities of this association
abroad, It should be borne in mind that until that time the
Mezhdunarodnaya Knlga was a typical bureaucratic organization
whose activities hardly satisfied the requirements of the idea~
logical struzgle conducted by the Soviet gavernment; | 25X1
_| Mezhdunarodnaya Kniga was despised
y Foreign Trade Institute graduates and those students appointed
to Mezhdunarodnays Kniga after completion of the Institute course
(usually the less successful ones) were either laughed at or
pitied. At the beginning of 1951, as part of the realization of
this project, the former director of the Forelgn Trade Institute,
Afanasly Andreyevich ZMEUL, a well-known administrator and in-
fluential person in Soviet political circles, was appointed presi-
dent of Mezhdunarodnaya Kniga. The T/0 of this organization was to
be considerably enlarged, salaries of personnel lncreased by 30
and more efficient personnel assigned to this organization.

25X1
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